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« Building highly efficient power
plants since 1987: 15 projects in 6
states, 2 foreign countries

» Markets natural gas, electric
power and biofuels

 Manages private equity funds
* Invests in wind and solar

 Natural gas exploration &
production

e 2009 revenues of $7.9 billion

« Forbes: 16t largest privately held e
company based on 2008 revenues Elkhorn Ridge Wind Farm




Tenaska

 Has about 200 employees in Texas
« Built, owns and operates two Texas plants

Frontier, near Shiro

Gateway, near Mt. Enterprise

 Operates a power marketing company, Tenaska Power
Services

— Provides asset management services to large Texas industrial
customers and utilities

— Largest third-party provider of scheduling services to Texas wind
energy producers
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e Coal is America’s most abundant fossil fuel
 Almost Y2 of U.S. electricity is generated by coal
e According to the DOE:

— Y, of all coal reserves are in the U.S.

— the energy content of the nation's coal exceeds that
of all the world's known recoverable oll
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e 2007 -HB 3732
— Grants and Other Incentives for ACEPs
— Meets Standards for Mercury, NOx and SO2
— CO2 Capture Ready Projects

e« 2009 - HB 469
— $100 Million Franchise Tax Credits
— Extends 75% Severance Tax Exemption

e« 2009 - SB 1387

— Framework for Regulation of CO2 Sequestration and Storage

— Railroad Commission and the Texas Commission on
Environmental Quality
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e February 19, 2008 — announced project

600 MW net pulverized coal-fueled electric generating
station

e Post-combustion CO, capture
— Designed for 85 to 90% capture rate
* CO, sold for use in enhanced oll recovery (EOR)
— 5.75 million tons/year CO, available for sale
— 11.5 million bbls incremental oil production per year

e Total capital cost: $3.5 billion
]
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Good rail transportation

Proximity to Permian
Basin oll fields for CO,
use in EOR

Transmission &
highway access

Texas Legislature-
approved incentives to
develop clean energy
for Texas

Community support

Tenaska Trailblazer Energy Center
Location Map
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 Project partner/coal supplier

« Engineering, procurement,
construction contractor

 CO, capture technology &
FEED study

e Dry cooling
e Air permit
e Transmission
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e Fluor Corp. is the engineering,
procurement and construction
contractor

— Fluor, an Irving, TX-based Fortune
500 company, is ranked No. 1 in
Fortune magazine's "Engineering,
Construction"” category of America's
largest corporations.

e Fluor's Econamine FG Pluss™
carbon capture technology will
capture Trailblazer's CO,

emissions
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B oM ENVIRONMENTAL QUALITY

 TCEQ draft air permit: “the emissions of air contaminants
from the proposed facility will not violate any state or
federal air quality regulations and will not have any
significant adverse impacts on solls, vegetation or
visibility.”

 Hearing record closed

« SOAH ALJs issued Proposal for Decision
— October 1, 2010

« Expect final permit by end of this year
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- Clean energy for Texas
growth

e Jobs, Jobs, Jobs

 New tax revenue for
Infrastructure, public
services

* More oll production
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e Sweetwater City Councll
e Sweetwater Chamber of Commerce

« Sweetwater Enterprise for Economic
Development (SEED)

 Nolan County Commissioners Court
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» Construction will inject more than $742 million in
economic activity in Nolan County and provide
about 1,500 jobs at peak.

e Operation will add 105 jobs at the plant with an
average annual salary of $75,000 and about 71
jobs in the community

 Would add an estimated $1.4 billion in taxable
property value to the county, a 50% increase.

e EOR from the plant’s CO, would increase annual
Permian Basin olil production by over 10 million
barrels per yeatr.
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» Electricians * Operating Engineers
» Pipefitters « Carpenters

* Insulators

e Painters

* Ironworkers

 Laborers

 Sheetmetal workers
* Bricklayers

o Millwrights

 Boiler makers

e Cement masons _ _
Trailblazer Construction Workforce
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e Standard recovery
practices leave behind a
significant amount of
stranded oll

» Application of CO,-EOR
allows recovery of a
significant portion of that
stranded oll
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e The technically
recoverable CO,-EOR
potential for the
Permian Basin is
estimated at 21 billion
barrels

e Large volumes of CO,
will be required to
achieve this EOR
potential Permian Basin
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* Trailblazer designed to capture about 17,500
tons of CO, daily - approximately15% of
current Permian Basin CO, market

. OIProducmg 35,000 additional barrels of oil per
ay

— $80/bbl => over $900 million per year of
iIncremental oil production

* Reduces oll imports and provides significant
revenues to support carbon capture capital
and operating costs



Clean energy: a cutting-edge power plant designed to
capture 85-90% of its carbon dioxide (CO,)

Water conservation: will use highly water efficient dry
cooling design

Jobs and revenue: 1,500 jobs during construction;
100+ for operation
Enhanced energy security:

CO, for enhanced oil recovery (EOR)

Secure power supplies for Texans: a 600 MW (net) pulverized
coal-fueled electric generating station powering 600,000
homes
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